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In May 2025, the Nikkei 225 rose for the second consecutive month, supported by a U.S.-China
agreement to reduce additional tariffs and continued yen depreciation. In early May, optimism
over a U.S.-U.K. trade deal and the unchanged monetary policy in both Japan and the U.S. lifted
the Nikkei above 38,000, reaching 38,183 on the 13th. In late May, while progress in U.S.-China
trade talks served as a positive factor, the downgrade of U.S. government bonds and a stronger
yen weighed on the market, with the Nikkei falling below 37,000 to 36,985 on the 22nd.
Subsequently, the index recovered on the back of a postponement of EU-targeted tariffs and
strong earnings from NVIDIA, but toward month-end, the market lost direction due to
uncertainty surrounding a judicial ruling on Trump-era tariffs. The Nikkei ended the month at
37,965.By investor type, foreign investors and business corporations were net buyers, while trust

banks and individuals were net sellers (as shown in Figure 1).

Figure 1 Trading Trends by Major Types of Investors
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Note: Total of cash equities for two markets and futures including the total of Nikkei 225 futures,
Nikkei 225 mini, TOPIX futures, mini TOPIX futures, and JPX Nikkei 400 futures.
Source: NLI Research Institute, based on TSE

1 | 1:} NL| Research Institute Researcher's Eyes Jun 10, 2025 | Copyright ©2025 NLI Research Institute All rights reserved
ResenrcH



The trading by type of investors in May 2025 (April 28 to May 30) shows that foreign investors
were the largest net buyers, with a total net purchase of 2.22 trillion yen in cash equities and
futures (as shown in Figure 2). On a weekly basis, foreign investors recorded net buying for seven

consecutive weeks, starting from the third week of April.

Figure 2 Foreign Investors Record Seven Consecutive Weeks of Net Buying
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Note: Total of cash equities and futures for foreign investors, weekly
Source: NLI Research Institute

In May 2025, business corporations were also net buyers, with a total net purchase of 1.47
trillion yen in cash equities and futures, marking their 48th consecutive month of net buying (as
shown in Figure 3). From April to May 2025, share buyback announcements by TOPIX
constituent companies totaled 8.8 trillion yen, representing an increase of approximately 1.2
times compared to the same period the previous year. Share buybacks are generally announced in
conjunction with earnings releases. Notably, in the fourth week of May (May 19 to 23)—shortly
after the peak of earnings season—business corporations recorded a significant net purchase of
around 700 billion yen.

Figure 3 Business cos. as net buyers for 48 consecutive months
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Note: Total of cash equities and futures for business corporations, weekly
Source: NLI Research Institute
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On the other hand, trust banks were the largest net sellers in May 2025, with a total net sale of
1.55 trillion yen in cash equities and futures (as shown in Figure 4). On a weekly basis, they

recorded six consecutive weeks of net selling, starting from the fourth week of April.

Figure 4 Trust banks Record Six Consecutive Weeks of Net Selling
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Note: Total of cash equities and futures for trust banks, weekly
Source: NLI Research Institute

In May, individuals also recorded a net sale of 1.1203 trillion yen in cash equities and futures (as
shown in Figure 5). On a weekly basis, they were net sellers for eight consecutive weeks, starting
from the second week of April, likely reflecting continued profit-taking during the market’s

upward trend.

Figure 5 Individuals Record Eight Consecutive Weeks of Net Selling
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Note: Total of cash equities and futures for individuals, weekly
Source: NLI Research Institute

Figure 6 illustrates the weekly cumulative trading trends in cash equities and futures by
investor type, along with the movement of the Nikkei Stock Average, from January 2023 to May

2025. Over this period, business corporations were the largest net buyers, with cumulative net
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purchases totaling approximately 17 trillion yen. In contrast, foreign investors, individuals, and
trust banks were cumulative net sellers. Foreign investors significantly increased their holdings
in Japanese equities in the first half of 2023 following the Tokyo Stock Exchange’s request in
January 2023 for companies to implement management that is conscious of capital costs and
stock prices. However, starting in 2024, monetary policy shifts, yen appreciation, and concerns
over a U.S. economic slowdown weighed on sentiment, and selling intensified, particularly from
July onward. By early April 2025, amid rising concerns over tariff policies under the Trump
administration, foreign investors’ cumulative net selling peaked at 3.8 trillion yen. Since then,
they have resumed buying, and by the end of May, the net selling amount had narrowed to 0.8
trillion yen. Looking ahead, while business corporations’ sustained buying is expected to continue,

attention will be focused on whether foreign investors will maintain their net buying stance

beyond June.
Figure6 Cumulative Trading Trends by Investor Type
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Note: Total of cash equities and futures for individuals, weekly, cumulative trading
trends since Jan. 2023.
Source: NLI Research Institute

This report includes data from various sources and NLI Research Institute does not guarantee the
accuracy and reliability. In addition, this report is intended only for providing information, and the
opinions and forecasts are not intended to make or break any contracts.
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