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In February 2025, the Nikkei 225 started the month with a decline of over 1,000 yen from the
previous month’s close of 39,572, following the announcement of additional tariffs by U.S.
President Trump. The Nikkei rebounded to 39,461 on the 13th, supported by the postponement of
the tariff implementation and strong corporate earnings, but gains were capped due to growing
expectations of an additional BOJ rate hike and the progress of yen appreciation. In late February,
the market came under renewed pressure from weakness in U.S. tech stocks, stricter U.S.
semiconductor export restrictions to China, and another announcement of additional tariffs by
President Trump, pushing the Nikkei into the low 38,000 yen range. By the end of the month,
risk-off sentiment intensified, and on February 28, the Nikkei dropped by more than 1,300 yen
from 38,256 on the 27th, finishing at 37,155. Individuals, business corporations, and trust banks

were net buyers, while foreign investors recorded significant net selling (as shown in Figure 1).

Figure 1 Trading Trends by Major Types of Investors
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Note: Total of cash equities for two markets and futures including the total of Nikkei 225 futures,
Nikkei 225 mini, TOPIX futures, mini TOPIX futures, and JPX Nikkei 400 futures.
Source: NLI Research Institute, based on TSE
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The trading by type of investors in February 2025 (February 3 to 28) shows that individuals
were the largest net buyers, with a total net purchase of 1.337 trillion yen in cash equities and
futures (as shown in Figure 2). On a weekly basis, individuals recorded a net purchase of 604.5
billion yen during the first week (February 3 to 7), when the Nikkei declined by 785 yen, and a net
purchase of 703.2 billion yen during the fourth week (February 25 to 28), when the Nikkei
dropped by 1,621 yen. These figures indicate that individuals actively bought during periods of

significant market declines.

Figure 2 Individuals were net buyers for the second consecutive month.
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Note: Total of cash equities and futures for individuals, weekly
Source: NLI Research Institute

In February 2025, business corporations were also net buyers, with a total net purchase of 845.5
billion yen in cash equities and futures (as shown in Figure 3), marking their 45th consecutive

month of net buying.

Figure 3 Business cos. as net buyers for 45 consecutive months
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Note: Total of cash equities and futures for business corporations, weekly
Source: NLI Research Institute
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In addition, trust banks were also net buyers in February 2025, with a total net purchase of
29.1 billion yen in cash equities and futures (as shown in Figure 4), although the amount was very

modest.

Ficure 4 Trust banks were also modest net buvers
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Note: Total of cash equities and futures for trust banks, weekly
Source: NLI Research Institute

On the other hand, foreign investors were the largest net sellers in February 2025, with a total

net sale of 2.2416 trillion yen in cash equities and futures (as shown in Figure 5).

Figure 5 Foreign investors were net sellers
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Note: Total of cash equities and futures for foreign investors, weekly
Source: NLI Research Institute

On a weekly basis, foreign investors recorded a net sale of 1.1675 trillion yen during the fourth
week (February 25 to 28), when the Nikkei declined by 1,621 yen.
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During this week, risk-off sentiment among foreign investors intensified, driven by factors such
as President Trump’s announcement of additional tariffs, worsening U.S. economic indicators,
and selling in U.S. tech stocks, including NVIDIA, which reported earnings on the 26th. As a
result, Japanese stocks came under selling pressure, and the Nikkei ended February below

38,000, a level that had served as the lower bound of the range in recent months.

Looking at the trading trends of foreign investors since January 2024, they recorded a total net
sale of 7.6 trillion yen in cash equities and futures from January 2024 to February 2025 (as shown
in Figure 6). Breaking this down, cash equities saw a net sale of 350 billion yen, turning into
cumulative net selling for the first time since the third week of December 2024. Meanwhile,
futures posted a significant net sale of 7.27 trillion yen, highlighting particularly heavy selling in
this segment. Going forward, attention will be on when foreign investors will begin buying back

futures.

Figure 6 Foreign investors turned to net selling in both cash equities and
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Note: Total of cash equities and futures for foreign investors, weekly, cumulative
trading trends since Jan. 2024.
Source: NLI Research Institute

This report includes data from various sources and NLI Research Institute does not guarantee the
accuracy and reliability. In addition, this report is intended only for providing information, and the
opinions and forecasts are not intended to make or break any contracts.
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