NLI Research Institute

Weekly

2005 2006
2005 2004
FRB
2005 3.5
(12/17) 10
FRB
5.0% - 5.0%
4.5% T QRN
P~y
4.0% - 4.
3.5% IV ittt [ 3.5% 10
o 1 T
2.5% j’ - 2.5% &
2.0% - 2.0%
1.5% L5
1.0% T T T T 1.000
04.1Q 04.3Q 05.1Q 05.3Q 06.1Q 06.3Q
FRB
(03)3512-1835 doihara@nli-research.co.jp
(03)3512-1833 kumagai@nli-research.co.jp
102-0073 (03)3512-1884
Weekly 1



i
1'I- NLI Research Institute

IR E

FRB

2005

Weekly

10-12
26.2

35 2006

(1

10

FRB

3.1

3.8

2004

4.4

0.7



.
1'I- NLI Research Institute
LIPS )
2004 2005 2006 2004 2005 2006

7-9110-12 1-3] 4-6 7-9110-12 1-3] 4-6 7-9110-12

44 35 31 4.0 38 33 34 3.2 31 31 3.0 29 29

3.8 35 29 51 42 32 31 31 3.0 29 29 2.8 2.8

10.6 9.6 6.7 130] 140 6.1 8.8 8.1 7.2 6.2 6.1 5.7 5.7

0.5 01| A 00| Ao 10 0.6 0.1 0.1 0.1 00]| A 01] A 01] A 01] a01

A 06] A 05 0.1]] A 01 A 14|] A 03] A 01] A 01 A 00 0.2 0.2 0.1 0.2

2.7 24 20 2.7 34 3.0 2.3 24 20 19 2.0 20 2.1

55 5.2 5.1 54 5.4 5.3 5.2 51 5.1 5.1 51 5.1 51

e 10-12 GDP
2125 10-12 3.8 0.7
46 4.2 4
10.3 -14.0
Al7 - Al4 GDP
43 545
1 A03 2
3/18 2 +0.1 ( 3
( 2) GDP (3
90 15

A 60

00 4Q 01 2Q 01 40 02

A 15

20 02 4Q 03 2Q0 03 4Q 04 20 04 4Q 200001 200101

200201

200301 200401 200501

Weekly




.
1'I- NLI Research Institute

IR E

2 0.5 0.4
0.6 AQ0.3 - 0.3
Al3
+1.6 +1.2
+1.1 +7.7
+8.4 ( 4)
12 10-12 GDP 1622
2 1630
(
5)
( 4 ( 9
125 75 20.0
— —o— —
10.0 175 L - B N ]
' 150 | ]
50 [
125 4 H H H F 1 4 H H E
25
10.0 LA A
00 /‘\ /.._‘, W N
FoY ¥ LA
75 Ho oo Nodr™NoH No-to
A25 T
5.0 L L L
Jan.'04 Mar.'04 May '04 Jul.'04 Sep.'04 Nov.'04 Jan.'05

A 50
00/01 00/07 01/01 01/07 02/01 02/07 03/01 03/07 04/01 04/07 05/01

2 94.1 1 95,5
109.2 1 110.9 84.41 857

Weekly 4



120

100

80

60

01/01 01/07 02/1 02/7 03/01 03/07 04/1 04/7 05/01

.
1'I- NLI Research Institute

IR E

5.7 2001

12

10

A2
0001 0007 0101 0107 0201 0207 0301 0307 0401 0407 0501

° 2005
PP1 CPI
1 PPI( )

+0.8 98 12

PPI 1

PPI1
PPI1
«C ¥
CPI

CPI

Weekly 5



.
1'I- NLI Research Institute

IR E

( 9)
( 8) ( 9)

i;) 9 150
° ®
15 / 1 125

6 1 100

10

175

1 50

125

0 0
e a2
“Uan sen sen oo oui ot oen o o “wn  wn wn an on wn oan wa
e 2005
2004 4-6 2
2005
2004
3
2 55.3 56.4 3
50 2003 6
2003 9 2004
1 56.5-55.8 57.8-56.7
58.1-57.4
59.8 59.2 60
50 2003 4
52.2-59.6
¢ 10

Weekly 6



70

65

60 -

55 -

50

45

40

00/01 01/01 02/01 03/01 04/01 05/01

L
1'I- NLI Research Institute

IR E

1 +0.2 12 +0.5
+1.8 Al.3 12

A30.5
1+2.9
3 +17.1 +13.3

+1.5

+3.4
2000/6

24

20

16

12

A4

A8

A 12

A 20

A 24

Institute for Supply Management

2 0.3 5
+5.1
+1.8 Al.l
12)
2 79.4 1 79.2
1972 2004 81.0 85.5
73.3 72.6
64.0
71.8

Weekly 7

72.0

00/1 00/7 01/1 01/7 02/1 02/7 03/1 03/7 04/1 04/7 0501

81.5



12
(

09 r

0.6

0.3

0.0

A03

A06

A 09

Al2

.
4_F NLI Research Institute

|||:;u-
1 0.9 0.8
/ 1.30
11.1 8.6
« 13
( 12) ( 13) /
86 20
)
~
J IJ 80 1.6
177 14
74 1.2
00/01 0 /01 02/01 03/01 04/01 05/01 9501 9601 9701 9801 9901 0001 0101 0201 0301 0401 0501
FRB
[ ]
2 26.2 10
22 20.7
+2.0 6
3.0 2.3 2.7
1.6
14)
2 5.4 1 5.2
15)
Weekly 8



400

300

200

100 f1*

A 100

A 200

A 300

A 400

.
4_F NLI Research Institute

»

IR E

14

'
Ii.‘

L1

P

.....

00/7 01/01 01/07 02/01 02/07 03/01 03/07 04/01 04/07 05/01

Weekly

7.0

6.0

5.0

40

3.0

10

A2

15

00/01 01/01 02/01 03/01 04/01  2005/01



i
1'I- NLI Research Institute

IR E

FOMC(

FRB

10

)

maintained for a considerable period

can be patient in removing its policy accommodation

5.5%

5.0% -

4.5% 4

4.0% -

3.5% 4

3.0%

10

02

policy accommodation can be

2-10

policy accommodation can be removed at a pace that is likely to be measured

25bp
FRB
1987
FRB
2004 |2005 |2006 2004 2005 2006
7-9 110-12]] 1-3 4-6 7-9 110-12]] 1-3 4-6 7-9 110-12
(%) 225 350 3.50 175 225 2.75| 325 350| 350 3.50[ 350/ 350] 350
10 (%) 43 46 47 43 4.2 43 4.6 47 47 47 47 47 4.7
Weekly 10




il
1'I- NLI Research Institute

IR E

(conundrum)
FRB
FRB
1987
F
3.5% - 9.75% (+325bp)|
— - 1988/3 1989/2 Rl ;
3.0% - e '
’ ---1994/2 1995/2 »= 1 6.00% (+300bp);
2.5% 4 ——1999/6 2000/5 _,.;———’----1;' 5
sl 2004 6 _ ; g
1.5% A
1.0% A
0.5% |
0.0% -

-40 -20 0 20 40 60 80 100 120 140 160 180 200 220 240 260 280 300
A

FRB

Weekly 11



il
1'I- NLI Research Institute

LIPS )
[ ]
2/10 PPI 2/28
10 4.3
FRB 3/9
10
4.5 M&A
5.0 - 11000
30
4.5% A
4.0% A
10500
3.5%
3.0%
2.5% - 10000 -
2.0% 4 el
1.5% 1 -0-3/17
1.0% - 9500 -
2 5 10 30 1250 1 S&P500 r 2500
Bloomberg
1200 4 I 2400
1150 F 2300
4.00% 3/17
3T, 1100 A - 2200
3.50% - 1050 F 2100
3.25% 7 (2/24) 1000 L 2000
3.00% -
950 1 F 1900
2.75% A NASDAQ
2.50%4 A A A A A N A 900 - F 1800
3/22 5/3 6/30 8/9 9/20 11/1 12/13
2.25% : : : : : : . . . 850 ‘ ‘ . : : 1700
3 4 5 6 7 8 10 11 12 04/4 04/6 04/8 04/10  04/12 05/2
CBOT Bloomberg Bloomberg
Copyright

Weekly

12



